
ExactVAL is a specialist provider 
of outsourced pension valuation 
services for insurance companies and 
consultancies.  Its services extend to 
providing training on valuation methods 
and liability calculations, as well as 
conducting audits on the efficiency 
of in-house valuation processes and 
procedures. Mo.net has enabled 
ExactVAL to double in size and grow 
its presence as a significant participant 
in the insurance buy-out market in the 
United Kingdom.  

Three years ago, ExactVAL completed 
its own analysis of available valuation 
systems, comparing their respective 
functionality to its favoured system.  
Having reviewed eight calculation tools, 
ExactVAL saw the enhanced potential 
of Mo.net, which had the capacity to 
prepare monthly cash flow projections 
based on a variety of assumptions.  
It provided the degree of precision 
needed to calculate an accurate pension 
transfer value which became a critical 
factor as smaller companies sought to 
manage their future financial risk and 
transfer the liability of defined pension 
benefit schemes to insurers.  

According to Bill Harris, ExactVAL’s 
managing director, “Mo.net had a 
unique versatility which allowed it to 
deal with the inevitable complexities 
of a pension scheme and to build-in 
unusual probability calculations.”  Such 
an advantage meant that ExactVAL was 
able to tailor financial models to meet 
its business needs - a feature other tools 
on the market could only accommodate 
by changing prescribed parameters.  
As a result, the company developed 
a competitive edge when quoting for 
insurance work and a reputation for a 
cost-effective service at a sensible price.

Due to its accuracy, speed and 
granularity, Mo.net has given ExactVAL 
the confidence to quote a fixed price 
for its pension valuation service because 
small changes to the financial models 

can be effected with minimal effort and 
time. Those modifications may take into 
account different factors in calculating 
maximum lump sum entitlements or 
determine when an insurance company 
should change its mortality probability 
factor for an individual scheme member.

ExactVAL found that Mo.net was 
relatively easy to learn and use, and the 
company rapidly became self-sufficient 
in generating its own financial models.  
Rather than having to rely upon OAC, 
ExactVAL can complete any model 
adjustments itself.  “If we think we can 
make the necessary changes to the 
code, we will,” adds Bill, “but OAC is 
equally responsive to our needs and we 
have the option to develop the model 
together.  For instance, when we had to 
find a quick solution to define and link 
80 separate mortality tables, we called 
on OAC’s specialists to help us define 
the most effective approach.”

Given the ease with which the model 
can compute specific pension rules, 
ExactVAL’s clients have grown to 
trust the firm to provide, on demand, 
an accurate, independent second 
opinion on pension valuations.  “Having 
the functionality to input monthly 
assumptions, such as interest rates and 
inflation curves, has given us an extra 
string to our bow - flexibility.” 

According to ExactVAL, Mo.net’s full 
potential has yet to be realised.  The 
firm is only scratching the surface of 
the system’s capability, meaning that  
Mo.net can easily scale and support 
ExactVAL’s future requirements, and 
those of its customers, as the business 
continues to grow.
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